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Can an insurance contract be a driver of change?
How is the insurance industry responding to climate change impacts?
What convinces clients to build climate change resilience into their strategies, processes and

activities? Are there any clear drivers i.e. legal, financial, reputational, first-hand / near miss
experiences?
How does the insurance industry utilise the available data to analyse, interpret and apply to
built environment projects and real world decision-making situations?
What tools are used by the insurance industry to support clients’ understanding of the impacts
and risks of extreme weather events and climate change?
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Response to climate change impacts
Industry recognition
Global Insurance Industry Statement 6th September 2010
Increasingly analytical approach
Risk analysis a bigger part of the underwriting process
Analytical approach to the assessment and evaluation of risk
Growing status of modelling
Catastrophe loss models play an increasingly important role
Closer integration between climate models and catastrophe loss models
Improvements in risk management (identification, quantification & mitigation) & risk transfer
Risk control is recognised as being a more effective long term strategy than simply transferring the risk to
an insurance company
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Building climate change resilience into strategy,
process & activity
Annual renewal process
A regular opportunity to reassess risk
Regulatory influence
Insurance companies are required to carry adequate capital to cover losses arising from catastrophes.
Catastrophe models & risk indices are part of the risk assessment process
Influence on pricing
Reputation
Corporate Social Responsibility

First hand experience
Thailand floods
Supply chain
Public-private collaboration.
Very much supported by the insurance industry
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Utilising the available data
Data hungry
Proper representation of risk requires capture of as much
detail as possible about the asset insured.
Location
street address level
Lat/Long
Construction
materials, year built, building codes adhered to etc
Occupancy
office, factory, hospital, school
Supply chain
Tier 1, Tier 2, Tier 3 …. Tier 20 ???
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The tools to support understanding of the impacts and
risks of extreme weather events and climate change
Catastrophe risk models
Widely used by the insurance industry since the 1990s

Integrating the latest scientific thinking
Geographic Information Systems
Location is a key risk driver
Risk indices

Natural hazards, political risk, economic risks etc
Financial models
Actuarial analysis
Portfolio management tools
Managing risk accumulation
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Willis Research Network

www.willisresearchnetwork.com
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Can an insurance contract be a driver of change?
How is the insurance industry is responding to climate change impacts?

What convinces clients to build climate change resilience into their strategies, processes and activities?

How does the insurance industry utilise the available data to analyse, interpret and apply to built
environment projects and real world decision-making situations?

What tools used by the insurance industry to support clients’ understanding of the impacts and
risks of extreme weather events and climate change?
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